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TAGS: ETRD, EAGR, AR 

SUBJECT: HOUSE OF REPRESENTATIVES SUGAR HEARINGS AND REQUIRED 
INFORMATION. 

REF: STATE 141876 

1. REGARDING THE QUESTIONS IN PARAGRAPH 2 OF THE REFERENCED 
TELEGRAM, THE FOLLOWING ARE THE ANSWERS WE HAVE BEEN ABLE TO 
OBTAIN IN THE TIME AVAILABLE ON THE SUGAR INDUSTRY IN ARGENTINA: 
-(A) LOCAL SUGAR ASSOCIATION AND GOA OFEICIALS ARE UNABLE TO 
GIVE FIGURE EOR COST OF PRODUCTION OF RAW SUGAR. 

-(B) OFFICIAL PRICE 28.3 CENTS PER POUND AT US$1 EQUALS ARG.$30). 

-(C) 19.53 CENTS PER POUND IN 1974 (AT US$1 EQUALS ARG. $9.98), 

AND 33.5 IN 1975 (AT US$1 EQUALS ARG. $15.10). 

-(D) FIGURES IN THOUSANDS OF TONS: 


YEAR 

PRODUCTION 

EXPORT 

1975 

1,432 

490 


1976 

1,600 

550 


1977 

1,650 

580 


1978 

1,700 

620 



-(E) AS FAR AS CAN BE ASCERTAINED THERE ARE NO PLANS EOR NEW 
MILLS. ALTHOUGH NO DETAILED INFORMATION IS AVAILABLE, PURCHASE OF 
EQUIPMENT DURING 1973/74 HAS BEEN IN THE ORDER OF 1.5 MILLION 
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UPDATING THEIR PRODUCTION METHODS AND INCREASING THE EEEICIENCY 
OE THEIR MILLS. ESTIMATED INCREASES IN PRODUCTION ARE DETAILED 
IN REE. (D). 

-(E) DOMESTIC CONSUMPTION IS MORE OR LESS STABLE AT 950,000 
TONS PER YEAR. PRESENT SHORTAGES AND HIGH PRICES WILL CAUSE A 
REDUCTION BUT THIS IS TRANSITORY. 

-(G) NONE SO FAR. 

-(H) DOMESTIC CONSUMPTION IS CONTROLLED BY GOA WHO HAVE 
ESTABLISHED MAXIMUM RETAIL PRICES. EXPORTS OP REPINED SUGAR ARE 
SUBJECT TO A 15 PERCENT TAX, HOWEVER, THE APPLICATION OP THIS TAX 
HAS BEEN SUSPENDED TILL DECEMBER 31, 1975, IN ORDER TO MAKE 
ARGENTINE SUGAR MORE COMPETITIVE ON THE INTERNATIONAL MARKETS. 

2. REGARDING PARAGRAPH 4 OP REFERENCED TELEGRAM, PLEASE REFER TO 
AR 5017 OF MAY 22, 1975. 

HILL 
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